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1. OPEC: SAG PREDICTS FIVE PERCENT 

STRESSING THAT HIS VIEWS MUST NOT BE LEAKED BEFORE THE 
SEPTEMBER 24 MEETING, SAUDI OIL MINISTER YAMANI TOLD AMB- 
ASSADOR AKINS THAT HE BELIEVES OPEC WILL ADOPT A FIVE 
PERCENT PRICE RISE, TO BE FOLLOWED BY A EURTHER FIVE 
PERCENT IN DECEMBER. HE SAID THAT HE HAS THE CONCURRENCE 
OF HIS COLLEAGUES IN ALGERIA, VENEZUELA (ALTHOUGH THE 
VENEZUEALANS WOULD PREEER A TEN PERCENT INCREASE NOW AND 
NONE IN DECEMBER), IRAQ, AND THE UAE. YAMANI ELABORATED: 

-THIS WILL ISOLATE THE SHAH, AND HE CANNOT AEFORD TO 
RISK THE DESTRUCTION OF OPEC BY BUCKING THE DECISION. 

-THE EEFORTS OF THE SAG ARE IN NO WAY A RESPONSE TO 
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THE SUPPOSED "NEW HARD LINE" OE THE USG. 

-OPEC WILL REMAIN CONTENTED WITH THIS ARRANGEMENT 
UNTIL DECEMBER UNLESS THE PRODUCER-CONSUMER DIALOGUE 
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FAILS OR MORE OVERT PRESSURE IS EXERTED ON SAUDI 
ARABIA THAN HAS BEEN TO DATE. 

AMBASSADOR'S COMMENT AND RECOMMENDATION: THERE WAS NO: 
THING TENTATIVE IN YAMANI'S PREDICTION. HE MAY, HOWEVER, 

BE EXAGGERATING SAUDI INELUENCE OVER OPEC, AND ANY PRE- 
MATURE PUBLICATION OP HIS REMARKS WOULD WEAKEN HIS POSI- 
TION. IF THE DECISION ANNOUNCED IS POR FIVE PERCENT, I 
STRONGLY URGE THAT WE NOT REFER TO ANY "TRIUMPH" OR "RE- 
SULT OP OUR PRESSURE." OUR REACTION SHOULD TAKE THE FORM 
OF "IT COULD HAVE BEEN WORSE, BUT WE DO NOT BELIEVE ANY 
INCREASE WAS JUSTIPIED." 

(SEE ITEM 3 OP THE INTELLIGENCE SUMMARY) 

2. ISRAELI LEADERSHIP ON SYRIAN NEGOTIATIONS 

SUMMARIZING LEADERSHIP VIEWS ON NEGOTIATIONS WITH SYRIA 
AND IMPACT ON ISRAELI DOMESTIC POLITICS, EMBASSY TEL AVIV 
NOTES: 

-RABIN AND PERES HAVE INDICATED THAT AT THIS STAGE THEY 
BOTH FAVOR SEEKING AN OVERALL SETTLEMENT, BUT NEITHER 
HAS EXPLICITY RULED OUT AN INTERIM AGREEMENT. 

-EVEN FOR EXPLORATORY TALKS REGARDING THE GOLAN, RABIN 
WOULD NEED THE BACKING OF GROUPS NOW COMMITTED TO THE 
RETENTION OF SETTLEMENTS ON THE HEIGHTS. 

-PERES' WASHINGTON STATEMENT THAT THERE IS ROOM ON THE 
GOLAN ONLY FOR THE MAY, 1974 AGREEMENT HAS BEEN ACCORDED 
WIDE PRESS COVERAGE. 

MEANWHILE, ACCORDING TO REUTER SYRIAN PRIME MINISTER 
AL-AYOUBI REJECTED ANY DISCUSSION ON THE GOLAN WITH 
POLITICAL OR NON-POLITICAL COSTS SUCH AS THOSE IN THE 
SINAI ACCORD. 
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EMBASSY COMMENT: RABIN'S POSITION ON SYRIAN NEGOTIATIONS 

HAS REMAINED FAIRLY CONSISTENT, AND PERES-AT LEAST PUB- 
LICLY-HAS NOW MOVED NOTICEABLY CLOSER TO HIM THAN HERETO- 
FORE. DESPITE PERES' MOVE TO A MORE CAUTIOS LINE, IT IS 
IMPORTANT TO NOTE THAT BOTH HAVE BEEN CAREFUL NOT TO RULE 
OUT NEGOTIATIONS. 

(SEE ITEMS 2 AND 6 OP THE INTELLIGENCE SUMMARY) 

3. SYRIAN SOCIALISTS CALL FOR SOLIDARITY WITH EGYPT 
EMBASSY DAMASCUS REPORTS THAT IN A RECENT PAMPHLET THE 
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SYRIAN ARAB SOCIALIST UNION SET FORTH ITS POSITION ON THE 
INTERIM AGREEMENT: 

-THE PARTY OPPOSES PARTIAL DISENGAGEMENTS AND AGREES 
SUBSTANTIALLY WITH BAATHI CRITICISMS OF THE SINAI 
ACCORD. 

-NEVERTHELESS EGYPT HAS NEVER BETRAYED ARABISM AND 
CONFRONTS SERIOUS DOMESTIC PROBLEMS THAT ARE NOT 
BEING SUFFICIENTLY ALLEVIATED BY FINANCIAL ASSISTANCE 
FROM THE WEALTHY ARAB OIL STATES. 

-THE PARTY THEREFORE CALLS FOR SOLIDARITY WITH EGYPT 
TO PREVENT ISRAEL FROM DRIVING A WEDGE BETWEEN THE 
GOE AND SYRIA. 

EMBASSY COMMENT: THE PARTY'S WILLINGNESS TO URGE A "LET'S 
MAKE THE BEST OF A BAD DEAL" POLICY ON THE SARG IS A 
RATHER BOLD DEVELOPMENT FOR THE CUSTOMARILY TAME, NASSER- 
IST ASU. GIVEN ITS INSIGNIFICANT SIZE, HOWEVER, WE EXPECT 
THAT ITS INFLUENCE WILL BE INSIGNIFICANT. 

4. LEBANON 

A. SHOULD US TAKE A STAND? 

AMBASSADOR GODLEY WRITES THAT THE CHRISTIAN RIGHT'S UN- 
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WILLINGNESS TO COMPROMISE FORCES MODERATE MOSLEMS TO BE 
ALLIES OF THE LEFT. UNFORTUNATELY, THE SPECTER OF US 
INTERVENTION-DIPLOMATIC, MILITARY OR SUB ROSA THROUGH 
ISRAEL: 

-TENDS TO ENCOURAGE CHRISTIAN OBSTINACY. 

-ON THE OTHER HAND, IT MODERATES THE ROLE PLAYED BY SYRIA 
AND THE MAINLINE PALESTINIANS. 

BY NOT PUBLICLY ENDORSING LEBANON’S TERRITORIAL 
INTEGRITY AND AFFIRMING INSTEAD A US POLICY OF NONINTER- 
VENTION WE MIGHT BE ABLE TO FORCE THE CHRISTIANS TO RECOG- 
NIZE THAT EACH SUCCEEDING ROUND OF FIGHTING WILL FURTHER 
ERODE THEIR STRATEGIC POSITION. ANY FORMAL STATEMENT, HOW- 
EVER, COULD APPEAR TO BE INTERVENTION, AND AVOIDANCE OF A 
CLEAR CUT STAND IS LIKELY TO BEST SERVE US INTERESTS. 

B. CAUSE FOR OPTIMISM? 

EMBASSY BEIRUT REPORTS THAT THE CEASEFIRE ARRANGED BY 
KHADDAM IS BACK ON TRACK AND THAT CONDITIONS ARE MUCH 
IMPROVED. THE EMBASSY ALSO NOTES: 
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-MUCH DEPENDS ON PROGRESS IN THE NEXT FEW DAYS IN 
THE FORMATION OF THE POLITICAL RECONCILIATION COM- 
MITEE THAT MAKES UP STAGE TWO OF THE PLANNED ARM- 
ISTICE. 

-A MEETING OF THE CHRISTIAN MARONITES, AFTER RE- 
CEIVING A PLEA FOR MODERATION FROM THE POPE AND A 
CONCILIATORY MESSAGE FROM JUMBLATT, IS EXPECTED TO 
TAKE A RESTRAINED LINE. 

-BEIRUT IS IN ECONOMIC CHAOS WITH A MAJOR EXODUS 
OF FOREIGN BUSINESSES POSSIBLE IN THE COMING MONTHS. 

-FOREIGNERS ARE LEAVING IN INCREASING NUMBERS, BUT 
ALL AMERICANS SEEM TO BE SAFE. 

EMBASSY COMMENT: EVEN IF THE CEASEFIRE HOLDS LONG ENOUGH 
TO CLOSE THE CURTAIN ON ROUND EOUR, FEW OBSERVERS ANTIC- 
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IPATE AT THIS STAGE THAT IT WILL PROVE AN EEFECTIVE SO- 
LUTION TO THE CRISIS. NOTHING BASIC HAS YET BEEN SETTLED. 
(SEE ITEM 8 OE THE INTELLIGENCE SUMMARY) 


C. FRENCH PESSIMISM 

AMBASSADOR GODLEY SPOKE TO FRENCH ANBASSADOR ARGOD SHORT- 
LY AFTER THE LATTER SAW PRESIDENT FRANGIE. ERANGIE: 

-DECRIED ARAFAT'S PERFIDY AND KHADDAM'S INTERVENTION. 

-DID NOT DISCOUNT THE POSSIBILITY OF DEFEAT, NOTING IT 
WOULD NOT BE THE FIRST TIME THAT THE CHRISTIANS HAVE WITH- 
DRAWN TO THE MOUNTAINS TO HOLD OUT AGAINST LARGER EMMIES. 

ARGOD ALSO EXPRESSED PESSIMISM AND REPORTED SAUVAGNARGUES 
WILL WISH TO DISCUSS LEBANON WITH THE SECRATARY IF HE 
MEETS HIM IN NEW YORK. 


5. ARGENTINA: "SUPER LUDER'S" STAR BEGINS TO FALL 

EMBASSY BUENOS AIRES REPORTS THAT THE OPTIMISM THAT 
BROUGHT INTERIM PRESIDENT LUDER THE SOBRIQUET "SUPER 
LUDER" IS DYING AWAY IN THE FACE OF GRIM REALITIES AND 
POLITICAL IN-FIGHTING: 

-AFTER THE INITIAL BURST OE GOOD FEELING, ATTENTION RE- 
TURNED TO THE COUNTRY'S ECONOMIC PLIGHT. 

- -LUDER AND ROBLEDO ARE INCREASINGLY SEEM AS LEADERS OF 
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MUTUALLY-OPPOSED PERONIST EACTIONS. 

EMBASSY COMMENT: PERHAPS THE PACT THAT THE EUPHORIA WAS 
SO SHORT LIVED IS A HEALTHY INDICATION OF A RETURN TO A 
MORE SOBER VIEWPOINT ESCHEWING MIRACULOUS SOLUTIONS BY 
LUDER OR ANYONE ELSE. 

6. PORTUGAL: NEW GOVERNMENT PACES LABOR CONPRONTATION 
SECRET 
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EMBASSY LISBON REPORTS THAT SLATES COMBINING SOCIALISTS 
AND EXTREME LEPTISTS HAVE WON THE COMMERCIAL WORKER'S 
WORKERS' UNION ELECTIONS, COMPLETING A CLEAN SWEEP OP THE 
WHITE COT T AR WORKERS. EOR THE SOCIALISTS AND EOR THE NEW 
GOVERNMENT, HOWEVER, RELATIONS WITH LABOR ARE NOT LIKELY 
TO BE TROUBLE-FREE. 

-THE SOCIALISTS ARE CONCERNED ABOUT UNION INFLUENCE OF 
THE RADICAL MRPP WHICH, BY DINT OF MILITANT ACTIVISM, HAS 
A MUCH STRONGER ROLE IN LABOR THAN IN PORTUGUESE SOCIETY 
AT LARGE. 

-THE PCP-CONTROLLED METAL WORKERS HAVE CALLED EOR A ONE- 
HOUR STOPPAGE ON SEPTEMBER 24-THEIR STATEMENTS MAKE CLEAR 
THAT THE MOVE IS POLITICAL IN PURPOSE AND BACKED BY INTER- 
SINDICAL. 

THE SOCIALISTS ARE PLANNING AN ASSAULT ON THE PRO-COMMU- 
NIST INTERSINDICAL LEADERSHIP. THEY INTEND TO CALL A 
CONGRESS OF THE UNIONS THAT HAVE DISPLACED THEIR COMMUNIST- 
LEANING LEADERS AND, IF THAT FAILS, TO PRESS EOR CHANGES 
IN THE LAW THAT ESTABLISHED THE CONFEDERATION. 

EMBASSY COMMENT: IT IS PROBABLE THAT THE PCP WILL ATTEMPT 
TO USE ITS STILL-IMPORTANT LEVERAGE AMONG THE UNIONS TO 
PRESSURB'THE GOVERNMENT. IT THUS RISKS DAMAGING ITS RELA- 
TIONS WITH THE AFM. NEVERTHELESS, THE PCP WILL PROBABLY 
BE READY TO PUSH LABOR DEMANDS HARDER, BOTH BECAUSE IT 
NOW HAS LESS TO LOSE WITH THE AFM AND IN ANY EFFORT TO 
RECAPTURE RANK AND FILE SUPPORT. 

(SEE ITEM 4 OF THE INTELLIGENCE SUMMARY) 

7. ANGOLA: VIEWS OF THE UNITA SECRETARY GENERAL 

UNITA SECRETARY GENERAL N'ZAU PUNA TOLD CONSUL 
GENERAL KILLORAN: 

-UNITA IS VERY MUCH DISSATISFIED WITH THE MILITARY 
PERFORMANCE OF THE FNLA. 
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-FNLA PEREORMANCE IN THE SOUTH IS SO POOR THAT UNITA 
CANNOT LONG CONTINUE TO MOUNT JOINT OPERATIONS WITH 
IT THERE. 

-IT IS NEVERTHELESS ESSENTIAL TO MAINTAIN THE UNITA- 
FNLA ALLIANCE UNTIL SOME POLITICAL SETTLEMENT CAN BE 
REACHED. 

-UNITA WILL NOT ENTER INTO ANY AGREEMENT WITH THE 
MPLA BECAUSE THE LATTER COULD NOT BE EXPECTED TO 
HONOR IT EOR MORE THAN A BRIEE PERIOD AFTER INDEPEND- 
ENCE. 

-PORTUGAL, UNABLE TO ARRANGE A THREE-WAY AGREEMENT, 

WILL PROBABLY TURN THE MATTER OVER TO THE UN AFTER 
NOVEMBER II. 

8. COLOMBIA-PANAMA: LOPEZ AS GO-BETWEEN 

EMBASSY BOGOTA REPORTS THAT GENERAL TORRIJOS PAID AN UN- 
SCHEDULED CALL ON PRESIDENTLOPEZ SEPTEMBER 22. HELATER 
TOLD THE PRESS THAT THEY DISCUSSED MATTERS RELATED TO THE 
CANAL NEGOTIATIONS AND REVEALED THAT LOPEZ WOULD, DURING 
HIS US VISIT, BE THE BEARER OF A MESSAGE FROM THE GOP TO 
PRESIDENT FORD. TORRIJOS REFERRED TO LOPEZ AS A "GO-BE- 
TWEEN" CARRYING THE ASPIRATIONS OF THE PANAMANIAN PEOPLE. 
(SEE ITEM 9 OE INTELLIGENCE SUMMARY) 

TURKISH LEADERS ON UDI 

9. TURKISH LEADERS ON UDI 

EMBASSY ANKARA REVIEWS THE COMMENTS OE TURKISH LEADERS 
AND OPPOSITION FIGURES SINCE DENKTASH BEGAN OPENLY THREAT- 
ENING A UNILATERAL DECLARATION OF INDEPENCE AND FINDS A 
WIDE RANGE OE VIEWS. BOTH THE GOVERNMENT AND THE OPPOSI- 
TION HESITATE TO PUBLICLY SUPPORT UDI, AND BOTH DEMIREL 
AND ECEVIT APPEAR STRONGLY OPPOSED. HOWEVER, THEY SEEM 
EQUALLY RELUCTANT IN THE PRE-ELCTION PERIOD TO GO ON 
RECORD AGAINST DENKTASH. ROBINSON 

SECRET 
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